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INDEPENDENT AUDITOR’S REPORT

To the Board of Directors
Broadway-Fillmore Neighborhood Housing Services, Inc.
Buffalo, NY 14212

Opinion

We have audited the accompanying financial statements of Broadway-Fillmore Neighborhood
Housing Services, Inc. (a nonprofit organization), which comprise the statement of financial
position as of August 31, 2024, and the related statements of activities, functional expenses,
and cash flows for the year then ended, and the related notes to the financial statements.

In our opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of Broadway-Fillmore Neighborhood Housing Services, Inc. as
of August 31, 2024, and the changes in net assets and its cash flows for the year then ended
in accordance with accounting principles generally accepted in the United States of America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the
United States of America. Our responsibilities under those standards are further described in
the Auditor's Responsibilities for the Audit of the Financial Statements section of our report.
We are required to be independent of Broadway-Fillmore Neighborhood Housing Services,
Inc. and to meet our other ethical responsibilities, in accordance with the relevant ethical
requirements relating to our audit. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit opinions.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial
statements in accordance with accounting principles generally accepted in the United States
of America, and for the design, implementation, and maintenance of internal control relevant
to the preparation and fair presentation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are
conditions or events, considered in the aggregate, that raise substantial doubt about
Broadway-Fillmore Neighborhood Housing Services, Inc.’s ability to continue as a going
concern within one year after the date that the financial statements are available to be issued.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance
but is not absolute assurance and therefore is not a guarantee that an audit conducted in
accordance with generally accepted auditing standards will always detect a material
misstatement when it exists. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control. Misstatements
are considered material if there is a substantial likelihood that, individually or in the
aggregate, they would influence the judgment made by a reasonable user based on the
financial statements.



In performing an audit in accordance with generally accepted auditing standards and Government Auditing
Standards, we:

o Exercise professional judgment and maintain professional skepticism throughout the audit.

¢ Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, and design and perform audit procedures responsive to those risks. Such procedures include
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of Broadway-Fillmore Neighborhood Housing Services, Inc.’s internal control. Accordingly,
no such opinion is expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the financial
statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that
raise substantial doubt about Broadway-Fillmore Neighborhood Housing Services, Inc.’s ability to
continue as a going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control-related matters that
we identified during the audit.

Supplementary Information

Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole. The
Statement of Financial Position for School 62 and Cigar Factory 595 along with the Statement of Revenue and
Other Support for School 62, Cigar Factory 595 and HCR Share #20220186 are included on pages 14 — 18
(excluding budgetary information), is presented for purposes of additional analysis and is not a required part of
the financial statements. Such information is the responsibility of management and was derived from and relates
directly to the underlying accounting and other records used to prepare the financial statements. The information
has been subjected to the auditing procedures applied in the audit of the financial statements and certain
additional procedures, including comparing and reconciling such information directly to the underlying accounting
and other records used to prepare the financial statements or to the financial statements themselves, and other
additional procedures in accordance with auditing standards generally accepted in the United States of America.

Report on Summarized Comparative Information

We have previously audited Broadway-Fillmore Neighborhood Housing Services, Inc.’s 2023 financial statements,
and we expressed an unmodified audit opinion on those audited financial statements in our report dated July 23,
2024. In our opinion, the summarized comparative information presented herein as of and for the year ended
August 31, 2023 is consistent, in all material respects, with the audited financial statements from which it has
been derived.

,/J"Z'z'ér/ T4, P

Ambherst, New York
January 8, 2025



BROADWAY-FILLMORE NEIGHBORHOOD HOUSING SERVICES, INC.
STATEMENTS OF FINANCIAL POSITION
AUGUST 31, 2024 AND 2023

ASSETS
2024 2023
CURRENT ASSETS
Cash, including amounts restricted of $2,381,054 and $2,810,206 $ 2,392,447 $ 2,947,416
Cash - replacement reserve 5,381 5,380
Receivables:

Current portion of loans receivable 23,356 25,105

Rent receivable, less allowance for credit loss of $3,000
in 2024 and 2023 8,043 7,557
Grant receivable 30 20,277
Escrow receivable 77 268
Prepaid expense 874 8,373
TOTAL CURRENT ASSETS 2,430,208 3,014,376

NON-CURRENT ASSETS
Property and equipment, net 2,666,659 2,822,187
Loans receivable, net of current portion, and
less allowance for credit loss of $26,003

in 2024 and 2023 32,416 28,568
Property held for investment 147,148 147,148
TOTAL NON-CURRENT ASSETS 179,564 175,716

TOTAL ASSETS $§ 5,276,431 $§ 6,012,279

LIABILITIES AND NET ASSETS

CURRENT LIABILITIES

Short-term borrowing $ 473,206 $ 473,929
Current portion of long-term debt 62,000 62,000
Accounts payable 75,522 18,983
Accrued expenses 5,429 13,392
Tenant security deposit 12,269 12,188
Deferred revenue 2,101,788 2,674,314

TOTAL CURRENT LIABILITIES 2,730,214 3,254,806

NON-CURRENT LIABILITIES

Due to related party 161,319 161,319
Long-term debt, less current portion 1,918,000 1,918,000
TOTAL NON-CURRENT LIABILITIES 2,079,319 2,079,319
TOTAL LIABILITIES 4,809,533 5,334,125

NET ASSETS
Without donor restrictions 395,454 606,710
With donor restrictions 71,444 71,444
TOTAL NET ASSETS 466,898 678,154

TOTAL LIABILITIES AND NET ASSETS $ 5,276,431 $ 6,012,279

The accompanying notes are an integral
part of these financial statements
-4 -



BROADWAY-FILLMORE NEIGHBORHOOD HOUSING SERVICES, INC.

STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED AUGUST 31, 2024

(With Comparative Totals for the Year Ended August 31, 2023)

Without Donor  With Donor

Restriction Restriction 2024 2023
SUPPORT AND REVENUE
Fees and grants from government
agencies and foundations $ 3,953,210 $ -3 3,953,210 $ 2,110,510
Rental income 189,832 - 189,832 193,628
Interest income 15,794 - 15,794 1,255
Dividend income 1,466 - 1,466 -
Management fees 10,866 - 10,866 -
Rehab consulting 1,000 - 1,000 8,050
Miscellaneous income 1,016 - 1,016 2,200
TOTAL SUPPORT AND REVENUE 4,173,184 - 4,173,184 2,315,643
EXPENSES
PROGRAM SERVICES:
Housing programs 4,282,076 - 4,282,076 2,121,671
SUPPORT SERVICES:
Management and general 102,364 - 102,364 78,303
TOTAL EXPENSES 4,384,440 - 4,384,440 2,199,974
Change in net assets (211,256) - (211,256) 115,669
Net assets - beginning of year 606,710 71,444 678,154 562,485
Net assets - ending of year $ 395,454 $ 71,444 $ 466,898 $ 678,154

The accompanying notes are an integral
part of these financial statements
-5.



BROADWAY-FILLMORE NEIGHBORHOOD HOUSING SERVICES, INC.

STATEMENT OF FUNCTIONAL EXPENSES

FOR THE YEAR ENDED AUGUST 31, 2024

(With Comparative Totals for the Year Ended August 31, 2023)

Programs Services

Management and

Housing Programs General 2024 2023
Staff salaries $ 266,646 $ 29,627 $ 296,273 $ 249,331
Payroll taxes and fringe benefits 41,576 4,620 46,196 34,384
Utilities 22,744 5,686 28,430 24,419
Travel and training 696 - 696 2,697
Interest 42,687 - 42,687 59,859
Pass through expense 34,693 - 34,693 -
Admin and program fees 7,944 - 7,944 -
Material and supplies:
Office supplies 4,757 1,189 5,946 3,733
Janitorial supplies 5,245 - 5,245 -
Miscellaneous supplies 225 - 225 -
Rehab costs 3,518,671 - 3,518,671 1,515,514
Purchase of senvice:
Advwertising and marketing 3,350 - 3,350 2,269
Security systems 7,441 - 7,441 6,606
Equipment rental - 1,194 1,194 1,194
Building maintenance and repairs 49,550 12,387 61,937 29,618
Real estate taxes 4,229 - 4,229 2,993
Professional 76,736 19,184 95,920 64,584
Fiscal sponsor 8,246 2,061 10,307 -
Insurance 26,181 6,545 32,726 23,171
Miscellaneous 3,618 904 4,522 6,616
Bank charges 1,843 461 2,304 592
Recording fees 191 - 191 275
Computer expenses 7,309 1,827 9,136 9,613
Website development 2,082 520 2,602 180
Depreciation 145,418 16,158 161,575 162,326
TOTAL EXPENSES $ 4,282,076 $ 102,364 $ 4,384,440 $ 2,199,974

The accompanying notes are an integral
part of these financial statements
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BROADWAY-FILLMORE NEIGHBORHOOD HOUSING SERVICES, INC.
STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED AUGUST 31, 2024 and 2023

2024 2023

CASH FLOWS FROM OPERATING ACTIVITIES
Change in net assets $ (211,256) $ 115,669
Adjustments to reconcile change in net assets to net cash
flows from operating activities:

Depreciation 161,575 162,326
Changes in operating assets and liabilities:

Government grants, foundations and other receivables 19,952 30,182
Prepaid expenses 7,499 (8,373)
Loans receivable - net of repayments (2,099) 4,183
Accounts payable and accrued expenses 48,576 (157,925)
Tenant security deposits 81 (1,882)
Deferred revenue (572,526) 2,200,124

NET CASH FLOWS FROM OPERATING ACTIVITIES (548,198) 2,344,304

CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of property and equipment (6,047) (17,245)

CASH FLOWS FROM FINANCING ACTIVITIES

Net borrowing on short-term debt (723) (1,816,915)
Repayments of long-term debt - 1,913,667
NET CASH FLOWS FROM FINANCING ACTIVITIES (723) 96,752

Net change in cash (554,968) 2,423,811
Cash and cash equivalents - beginning of the year 2,952,796 528,985
Cash and cash equivalents - end of the year $ 2,397,828 $ 2,952,796

Supplemental disclosure of cash flow information:
Interest paid $ 42,687 $ 59,859

The accompanying notes are an integral
part of these financial statements
-7 -



BROADWAY-FILLMORE NEIGHBORHOOD HOUSING SERVICES, INC.
NOTES TO THE FINANCIAL STATEMENTS
AUGUST 31, 2024 AND 2023

Note 1 — Nature of Activities

Nature of Operations

Broadway- Fillmore Neighborhood Housing Service, Inc. (Broadway-Fillmore) is a not-for-profit corporation
located at 780 Fillmore Avenue in Buffalo, New York. The corporation was established by neighborhood residents
to provide primarily housing programs to residents of the surrounding community.

Note 2 — Summary of Significant Accounting Policies

Basis of Accounting
The Organization prepares its financial statements in conformity with accounting principles generally accepted in
the United State of America, which means that support is recognized when earned and expenses when incurred.

Basis of Presentation

Financial statement presentation follows the recommendations of the Financial Accounting Standards Board
(FASB) in its Accounting Standards Codification (ASC) Topic 958. Under ASC Topic 958, the Organization is
required to report information regarding its financial position and activities according to two classes of net assets:
net assets without donor restrictions and net assets with donor restrictions.

Net Assets Without Donor Restrictions — Net assets without donor restrictions are available for use at the
discretion of the Board of Directors (the Board) and/or management for any purpose in performing the primary
objectives of the Organization. From time to time, the Board may designate a portion of these net assets for
specific purposes which makes them unavailable for use at management’s discretion.

Net Assets With Donor Restrictions — Net assets with donor restrictions consist of assets whose use is limited
by donor-imposed, time and / or purpose restrictions. Some donor restrictions are temporary in nature; those
restrictions will be met by actions of the Organization or by the passage of time. Other donor restrictions are
perpetual in nature, where by the donor has stipulated the funds be maintained in perpetuity. There are
currently $71,444 in net assets that are subject to donor imposed restrictions.

Cash and Cash Equivalents

For the purposes of the statements of cash flows, the Organization considers all highly liquid instruments with
original maturities of three months or less and investments in money market funds to be cash equivalents. At
times, bank balances may exceed federally insured limits. The Organization has not experienced any losses in
such accounts and believes it is not exposed to any significant risk.

Grants Receivable

Grant receivable consist of reimbursements payable to the Organization for expenses incurred in accordance with
the terms of various grant contracts or agreements. An allowance for uncollectible amounts is not considered
necessary by management.

Loans Receivable

Loans receivable are stated at their net carrying value, the net amount expected to be collected, based on the
original loan amount less the accumulated lifetime estimated net credit loss allowance. The Organization
measures the lifetime estimated credit losses at the inception of each financial asset using the current expected
credit loss model and recognizes any expected increases or decreases of expected credit losses that have taken
place during the period. For the years ended August 31, 2024 and 2023, the Company recorded a $26,003
estimated credit loss allowance.

The Organization considers all loans over 90 days past due to be delinquent. As of August 31, 2024 and 2023
$81,774 and $79,676, respectively, were delinquent.



BROADWAY-FILLMORE NEIGHBORHOOD HOUSING SERVICES, INC.
NOTES TO THE FINANCIAL STATEMENTS
AUGUST 31, 2024 AND 2023

Note 2 — Summary of Significant Accounting Policies (Continued)

Rent Receivables

Rent receivables are stated at their net carrying value, the net amount expected to be collected, based on the
original rent amount less the accumulated lifetime estimated net credit loss allowance. The Organization
measures the lifetime estimated credit losses at the inception of each financial asset using the current expected
credit loss model and recognizes any expected increases or decreases of expected credit losses that have taken
place during the period. For the years ended August 31, 2024 and 2023, the Company recorded a $3,000
estimated credit loss allowance.

Land, Buildings and Equipment

Land, buildings and equipment are stated at cost. Donated assets are recorded as contributions at their estimated
fair market values at the date of donation. Such donations are reported as contributions without donor restrictions
unless the donor has restricted the donated asset to a specific purpose. Any assets donated with explicit
restrictions regarding their use are reported as contributions with donor restrictions. Depreciation is computed
using the straight-line method over estimated useful assets lives ranging from three to forty years. Maintenance
and repairs are charged to operations as incurred; significant improvements are capitalized.

Long-Lived Assets

The Organization assesses its long-lived assets for impairment when events or circumstances indicate their
carrying amounts may not be recoverable by comparing the expected undiscounted future cash flows of the
assets with the respective carrying amount as of the date of assessment. Should aggregate future cash flows be
less than the carrying value, a write-down would be required, measured as the difference between the carrying
value and the fair value of the asset. If the expected undiscounted future cash flows exceed the respective
carrying amount as of the date of assessment, no impairment is recognized. No impairment of long-lived assets
was recognized in 2024 or 2023.

Revenue Recognition

The Organization recognizes their revenue from contracts using the following five-step process: 1) Identify the
contract(s) with a customer, 2) Identify the performance obligations in the contract, 3) Determine the transaction
price, 4) Allocate the transaction price to the performance obligations in the contract, and 5) Recognize revenue
as the Organization satisfies a performance obligation. The majority of the Organization’s revenue is recognized
at a point in time based on receipt of grants or contributions. Rent revenue is recognized over the lease period.
Revenue recognized over time primarily consists of performance obligations that are satisfied within one year or
less. In addition, the Organization’s contracts do not contain variable consideration and contract modifications are
generally minimal. Revenue that does not come from contracts is recognized by the Organization when interest is
due on monthly loan payments, or when various fee income is earned.

Grants
Grants are recognized at the time they are awarded, with timing difference resulting from funds spent and earned.

Cost Allocation

The costs of providing the various programs and activities of the Organization have been summarized on the
functional basis in the schedule of activities. Accordingly, certain costs have been allocated among the program
and support services benefited based on the effort put forth by the employee of the Organization.

Tax Status

The Organization is tax exempt status under Section 501(c)(3) of the Internal Revenue Code. As a result, the
Organization is not subject to Federal or New York State income taxes on revenue generated from its not-for-
profit activities.

The Organization files its Return of Organization Exempt from Income Tax in the U.S. federal jurisdiction and its
Annual Filing of Charitable Organizations in New York State.



BROADWAY-FILLMORE NEIGHBORHOOD HOUSING SERVICES, INC.
NOTES TO THE FINANCIAL STATEMENTS
AUGUST 31, 2024 AND 2023

Note 2 — Summary of Significant Accounting Policies (Continued)

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the United
States of America requires management to make estimates and assumptions that affect the amounts reported in
the financial statements and accompanying notes. Actual results could differ from those estimates.

Comparative Information

The accompanying financial statements include certain prior year summarized comparative information in total.
Such information does not include sufficient detail to constitute a presentation in conformity with generally
accepted accounting principles. Accordingly, such information should be read in conjunction with the
Organization’s financial statements as of August 31, 2023 from which the summarized information was derived.

New Accounting Pronouncement

In June 2016, the Financial Accounting Standards Board (the “FASB”) issued Accounting Standards Update
(“ASU”) No. 2016-13, which requires entities to develop an estimate of their allowance for credit losses on
receivable balances at their fiscal year end and disclose key information regarding the estimate. The new
standard modifies the previous accounts receivable allowance method, which required entities to increase their
allowance for doubtful accounts as losses occurred on the receivable, and now requires entities to record a loss
provision at the origination of the customer contract based on Current Expected Credit Losses (CECL). Accounts
receivable are shown net of allowance for credit losses on the face of the balance sheet. ASU No. 2016-13 is
effective for fiscal years beginning after December 15, 2022. Management has adopted ASU 2016-13 for the year
ended June 30, 2023, with retrospective application applied to all periods presented.

Subsequent Events
The Organization has evaluated events and transactions for potential recognition or disclosure in the financial
statements through January 8, 2025, the date the financial statements were available to be issued.

Note 3 — Liquidity and Availability of Financial Assets

The following reflects the Organization’s financial assets as of the balance sheet date, reduced by amounts not
available for general use because of contractual or donor-imposed restrictions within one year of August 31:

2024 2023
Cash and cash equivalents $ 2,397,828 $§ 2,952,796
Receivables including current
portion of note receivables 31,506 53,207
Total financial assets available within one year 2,429,334 3,006,003
Less:
Amounts unavailable for general
expenses within one year:
Amount donor restricted (71,444) (71,444)
Restricted cash (2,381,054) (2,810,206)
Total amounts unavailable for general
expenses within on year (2,452,498) (2,881,650)
Total financial assets available for
general expenses within one year: $ (23,164) $ 124,353

As part of the Organization’s liquidity management, the policy is to structure financial assets to be available as its
general expenditures, liabilities, and other obligations come due.

-10 -



BROADWAY-FILLMORE NEIGHBORHOOD HOUSING SERVICES, INC.
NOTES TO THE FINANCIAL STATEMENTS
AUGUST 31, 2024 AND 2023

Note 4- Loans Receivable

The Organization has outstanding loans receivable of $81,774 as of August 31, 2024 and $79,676 as of August
31, 2023. Loans are granted to applicants who are reviewed by the Board of Directors. The proceeds are used to
repair or improve property in compliance with safety and health standards. The Organization handles and
disburses proceeds. The loan amount, term, interest rate and monthly payment varies with each loan depending
on the financial position of the borrower. The interest rate can range from 3% to the current bank rate. The
average rate charged borrowers ranges from 1% to 8.3%. Currently, the Organization rate of interest on new
loans is 3%. The City of Buffalo is the ultimate owner of the revolving loans funds and the Organization acts as a
collector of these funds and as requested forwards payments to the City. A summary of loans receivable as of
August 31, 2024 and 2023 are as follows:

2024 2023
New opportunity loans:
Over 90 days $ 13,659 $ 18,105
13,659 18,105
Less: allowance (8,024) (8,024)
5,635 10,081
Daniel adams loan:
30 - 90 days - -
Over 90 days 3,162 -
3,162 -
High risk revolving loan fund:
30 - 90 days - -
Over 90 days 64,954 61,571
64,954 61,571
Less: allowance (17,979) (17,979)
46,975 43,592
Total opportunity and high risk loan 55,772 53,673
Less: current portion (23,356) (25,105)
$ 32,416 $ 28,568
Note 5- Property and Equipment
Property and equipment consists of the following:
2024 2023
Land $ 243,257 $ 243,257
Furniture and equipment 239,358 233,311
Building 2,156,034 2,156,034
Building improvements 2,370,915 2,370,915
5,009,564 5,003,517
Accumulated depreciation (2,342,905) (2,181,330)

$ 2,666,659 $ 2,822,187

Depreciation expense amounted to $161,575 and $162,326 for the years ended August 31, 2024 and 2023.

-11 -



BROADWAY-FILLMORE NEIGHBORHOOD HOUSING SERVICES, INC.
NOTES TO THE FINANCIAL STATEMENTS
AUGUST 31, 2024 AND 2023

Note 6 — Short-Term Borrowing

The Organization has a business line of credit in the amount of $100,000 with interest charged at 8.50%. As of
August 31, 2024 and 2023, the line was not in use.

In May 2019, the Organization received a construction loan commitment of $1,964,300 at the prime rate of
interest (8.50% at August 31, 2024) to help finance the development of the property located at 591-595 Fillmore
Avenue, Buffalo, New York. Payments were interest only, payable monthly. Upon completion of the project, the
construction loan would be repaid through a 30-year state grant, without interest of $1,918,000 and a second
loan/grant of $40,000 with payments of 1% interest only. In October 2022, the Organization received the state
grant of $1,915,000 ($3,000 was previously disbursed) and paid down the construction loan leaving a balance of
$49,000. Monthly payments of principal and interest are being made on this loan. In November 2021, the
Organization received a second construction loan from Evans Bank of $425,000. It is currently due on May 1,
2024. With the exception of some exterior work, the project was finished on June 30, 2022 and rented on July 1,
2022. The Organization has executed a promissory note for $62,000 with the contractors that is conditioned on
completion of the exterior work. The total project costs have been reviewed and determined to be $2,864,058.

Note 7 — Loan Payable

Loans outstanding at August 31, 2024 and 2023 are as follows:

2024 2023

Loan payable, due in monthly
installments of $2,000, including
interest at 5% through October, 2023
remaining unpaid balance and interest payable
upon condition of completion of exterior work
that still has not occurred. 62,000 62,000

Loan payable, Housing Trust Fund Corporation
forgivable at the end of 30 years with 0% interest if in
compliance with Housing Trust Fund Corporation agreement 1,918,000 1,918,000

Less: current portion (62,000) (62,000)
$ 1,918,000 $ 1,918,000

Future principal payments subsequent to August 31, 2024 are as follows:

2025 $ 62,000
Thereafter 1,918,000
Total payments $ 1,980,000

Note 8 — Shared Facilities

The Organization shares space with HomeFront, Inc., and Broadway Fillmore Neighborhood Housing Services,
Inc. pays for all the costs of building operations at the property located at 780 Fillmore Avenue, Buffalo, New
York.

-12-



BROADWAY-FILLMORE NEIGHBORHOOD HOUSING SERVICES, INC.
NOTES TO THE FINANCIAL STATEMENTS
AUGUST 31, 2024 AND 2023

Note 9 — Major Funding Sources

During 2024 and 2023, the Organization received two government grants representing approximately 78% and
58% of total revenues, respectively.

Note 10 — With Donor Restriction

The Organization’s net asset with donor restriction balance at August 31, 2024 and 2023 are as follows:

2024 2023
Foundation grant $ 61,363 $ 61,363
New opportunity - loan receivable 10,081 10,081
$ 71,444 $ 71,444

Note 11 — Concentration of Credit Risk

Financial instruments that potentially subject the Organization to concentration of credit risk consists of loans
issued primarily to low and moderate income individuals residing in the City of Buffalo. The net loans receivable
amounted to $55,772 and $53,673 at August 31, 2024 and 2023.

Following is a summary of the activity in the allowance for uncollectible loans during the years ended August 31,
2024 and 2023.

2024 2023
Balance, beginning of year $ 26,003 $ 17,979
Additions charged to operations - 8,024
Write-offs - -
$ 26,003 $ 26,003

Note 12 — Property Held for Investment

The Organization acquired properties for the purpose of rehabilitating the property and selling or renting them.
Acquisition of the property is recorded at cost less an adjustment to net realizable value. Rehabilitation costs are
also capitalized. Property held for resale at August 31, 2024 and 2023 is summarized as follows:

2024 2023
806 Fillmore Avenue $ 144,989 $ 144,989
802 Fillmore Avenue 2,159 2,159

$ 147,148 $ 147,148

Note 13 — Retirement Plan

The Organization established a retirement plan under the Internal Revenue Code Section 403(b). Under a
revision to the plan approved by the Board of Directors in 2023, all employees receive a retirement contribution
equal to 3% of their salary. Employees who contribute to their retirement receive an additional employer
contribution equal to their contribution up to a maximum of 3% terms of the plan. For the years ended August 31,
2024 and 2023 contributions to the plan amounted to $14,365 and $7,992, respectively.
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BROADWAY-FILLMORE NEIGHBORHOOD HOUSING SERVICES, INC.
STATEMENT OF FINANCIAL POSITION FOR SCHOOL 62 —OPERATING FUND
AUGUST 31, 2024

ASSETS
CURRENT ASSETS
Cash $ 32,006
Cash, replacement reserve 5,381
Cash - security deposits 7,944
Accounts receivables 8,005
TOTAL CURRENT ASSETS 53,336

PROPERTY AND EQUIPMENT

Building and improvements 2,061,520
Equipment 14,241
Less: accumulated depreciation (1,725,892)
TOTAL PROPERTY AND EQUIPMENT 349,869

DUE TO OTHER FUNDS 166,589

TOTAL ASSETS $ 569,794

LIABILITIES AND NET ASSETS

CURRENT LIABILITIES

Accounts payable $ 2,012
Tenant security deposit 7,944
9,956

NET ASSETS
Beginning of year 612,325
Changes in net assets (52,487)
End of year 559,838

TOTAL LIABILITIES AND NET ASSETS  $ 569,794

See Independent Auditor's Report
-14 -



BROADWAY-FILLMORE NEIGHBORHOOD HOUSING SERVICES, INC.
STATEMENT OF REVENUES AND EXPENSES FOR SCHOOL 62 — OPERATING FUND
FOR THE YEAR ENDED AUGUST 31, 2024

REVENUE

Potential rental income (27 units available) $ 134,207
Miscellaneous financial income 685
TOTAL REVENUE 134,892

EXPENSES
Salaries 65,236
Payroll taxes and fringe 6,647
Utilities 7,437
Computer expense and supplies -
Telephone 2,878
Supplies -
Repairs and maintenance 20,210
Security system 870
Professional fees 9,350
Trash removal 3,168
Insurance 13,559
Bad debt expense -
Miscellaneous 161
TOTAL EXPENSES 129,516

Operating income before depreciation

additions to reserve, and other sources 5,376
Depreciation (57,863)
Change in net assets $ (52,487)

See Independent Auditor's Report
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BROADWAY-FILLMORE NEIGHBORHOOD HOUSING SERVICES, INC.
STATEMENT OF REVENUES AND EXPENSES FOR HCR SHARE #20220186
JULY 1, 2023 THROUGH JUNE 30, 2024

Annual Budget Actual

REVENUE
Grant income $ 129,724 $ 129,724

SALARIES
Construction analyst $ 54,860 $ 54,860
Chief operating officer 59,392 59,392
TOTAL SALARIES 114,252 114,252

FRINGE BENEFITS

Social security 8,730 8,730
Benefits 6,742 6,742
TOTAL FRINGE BENEFITS 15,472 15,472
TOTAL EXPENSES $ 129,724 $ 129,724

See Independent Auditor's Report
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BROADWAY-FILLMORE NEIGHBORHOOD HOUSING SERVICES, INC.
STATEMENT OF FINANCIAL POSITION FOR CIGAR FACTORY 595 —OPERATING FUND
AUGUST 31, 2024

ASSETS
CURRENT ASSETS
Cash $ 9,413
Cash, replacement reserve 9,120
Accounts receivables 2,838
TOTAL CURRENT ASSETS 21,371

PROPERTY AND EQUIPMENT

Building, land and improvements 2,424,125
Equipment 104,675
Less: accumulated depreciation (249,430)
TOTAL PROPERTY AND EQUIPMENT 2,279,370

DUE TO OTHER FUNDS 209,629

TOTAL ASSETS $§ 2,510,370

LIABILITIES AND NET ASSETS

CURRENT LIABILITIES

Accounts payable $ 789
Tenant security deposit 3,342
4,131
NON-CURRENT LIABILITIES
Loans 2,614,525
TOTAL LIABILITIES 2,618,656
NET ASSETS
Beginning of year -
Changes in net assets (108,286)
End of year (108,286)

TOTAL LIABILITIES AND NET ASSETS $ 2,510,370

See Independent Auditor's Report
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BROADWAY-FILLMORE NEIGHBORHOOD HOUSING SERVICES, INC.
STATEMENT OF REVENUES AND EXPENSES CIGAR FACTORY 595 — OPERATING FUND
FOR THE YEAR ENDED AUGUST 31, 2024

REVENUE

Potential rental income $ 48,166
Miscellaneous financial income 20
TOTAL REVENUE 48,186

EXPENSES
Utilities 5,879
Telephone 435
Supplies 260
Bank charges 30
Repairs and maintenance 10,109
Security system 4,554
Professional fees 11,154
Trash removal 2,923
Taxes property 3,257
Insurance 6,779
Interest expense 9,595
TOTAL EXPENSES 54,975

Operating income before depreciation

additions to reserve, and other sources (6,789)
Depreciation (101,497)
Change in net assets $ (108,286)

See Independent Auditor's Report
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